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Item 5.

On August 31, 2001, Shenandoah Telecommunications Company (Shenandoah) and
Sprint PCS finalized discussions on the issues associated with past adjustments
to certain PCS revenues. On March 15, 2001, Sprint PCS had informed Shenandoah
that it had inaccurately allocated revenues between the parties. Sprint PCS
identified the error while conducting a routine revenue assurance review. The
total liability recognized by Shenandoah as of June 30, 2001, was $4,772,000.
Shenandoah remained in contact with Sprint PCS to review information supplied by
Sprint and to reach agreement on the actual amount to be repaid. Shenandoah and
Sprint PCS have agreed that the amount to be repaid by Shenandoah to Sprint PCS
is $3,846,000. Accordingly, Shenandoah will be making a positive adjustment of
$926,000 to revenue during the third quarter to reflect the reduction of the
liability from $4,772,000 to $3,846,000. Shenandoah has commenced payment of the
liability, with the last installment due December 15, 2001.
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